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INSTRUMENT PREPARED BY
YIRGla(IA GAS AND QIL BDARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.28

VIRGINIA:

APPLICANT:

RELIEF SOUGHT

BEFORE THE VIRGINIA GAS AND OIL BOARD

Rbnge Raeourcee4slne Mountain, Inc.

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DNSCRIBKD IN SXHIBIT A HERETO
LOCATECI IN THE MORA COALBED
GAS FIELD AND SERVED BY WELL
NO. Haysj-1424N Unit 72-AH
(herein Subject Drilling Unit" )
PURSUANT TO VA. CODE tjtj
45.1461.21AND 45.1-361.22,FOR
THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM
COALSEDS AND ROCK STRATA
ASSOCIATED THEREWITH (herein
"Coalbed Methane Gas" or "Gas") .

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VGOB4I84)218-2158

LEGAL 'DESCRIPTION:

SUB)ECT DRILLING UNIT SERVED SY WELL
NUKED Hayei-142&BM Ung 724W (herein
"Well") TO BE DRILLED IN THE LOCATION
DEPICTED ON IBBBBITA HERETO,
'8angaj Raeourcee.Pine btountaln, Inc.'s
'Furl tattt Lytga t88teberry Tract
228.8BIAtuea, mote or Icos
FgtA '12UA8gtljtNGLE
'F%A 4@'fgBCIT

COUteTY, VilwtGINIA
(the "Strbject Lando" are more particularly described
on Eattlblt A, attaohed hereto and made a part
hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and glace: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Sooner) at 8:00 a.m. on February 18, 2008, Southwest Virginia Hit)her
Educatien Center, Campus of Virginia Highlands Community CoHege, Abingdon, Virginia.



2. Aooearsnoes: Timothy E. Scott of McKinnls and Scott, appeared for the'Applicant;
and Sh(tron M. 8. Pigeon, Assistant Attorney General, was present to advise the Board.

3. Judsdiction and Notice: Pursuant to Va. Code b jj 45.1-361.1Et 88g., the Board finds "that

it has jurtsdicden over the subject matter. Based upon the evidence presented by Applicant, the B¹ard
also finds that the Applicant has (1) exercised due diligence in conducting a meaningful search of

: reasontjbly avtttiable murces to determine the identity and whereabouts of each gas snd oil owner, boal
owner, br minefsl owner asd/or potential owner, i.e., person ktenti6ed by Applicant as having ~)or
claiming ("claimant") the rtghts to coalbed Methane Gss in ali pennsylvanian ags coals from the tcjt of
the Ally, including but not limited to Raven, Jawbone %der, Jawbone, Tiller, Upper ~,Grtktsy
Creek, Upper Horsepen, Middle Horsspsn, War Creek, Lower Horsepen, Pocshontas ¹8, Pocahontstj ¹8,
Pocahohtss ¹3, Pocshont¹s ¹2, Pocahontas ¹1 and any other unnamed coal seams, coalbeds snd lock
strata spstxJsted therewigt known as the Nore Coslbed Gas Fiekl (hereafter "Subject Formations") in the
Subject'rNktg Unit underlying and comprised of Subject Lands; (2) represented it has given notice to
those pjsttss sc Identigsd (hereafter sometimes "person(s)" whether referring to individuals, corporations,
partner(thips ~ttons, companies, businesses, trusts, joint ventures or other legal entities) entitled by
Va. Coge tjtj 45.1-381.19and 45.1-381.22, to notice of the application filed herskt; and (3) that: the
persona sst forth in ExMbB B4 hereto have been idengged by Applicant as persons who may be Owners
or Clskhsnts df Coslbed Methane Gas interests in Subject Formations in the Subject Drilling Unit k4to
have n(rt hereto(em agreed to lease or sell to the Applicant and/or voluntarily pool their Gss ttertbds
con and Unknown and/or Uniocstable Gas owners/claimants in the subject Drilling Unit are it(ried
on E. Further, thtr Board has caused notte of this hearing to be published as requksd by: Va.
Code tj 45.1-381.19.B. Whereupbn, the Board hereby Sncls that the notices given herein satisfy all

statutory requirements, Board rule requirements and the minimum standards of state due process.

4. Amendmsnts:

5. Dismissals:

None

None

7. Relief Granted: The requested relief in this cause shall be and hereby is granted and:
to Vs. Code (j 45.1-361.21.C.3,Range Resourcss4Nne Mountain, Inc. (heresher 'Snit
"Clpsrstor") ia designated as the Unit Operator authorized to drill and operate the Wt(il in

ktg Unit at the locatkn depicted on the plat ~ hereto ss Exhibit A, subJect to the
loss contained in Va. Cods (j 45.1-361.27,Sj8gg., to (j tj 4 VAC 25-150 Ej Sgg., Gss srxj Oil
toi (I 4 YAC 25-160 gj Egg., Virginia Gas snd OII Board Rsgulsffons and to the Nor Cosg)sd

established by ths Ckt and Gas Conservsdon Board's Ortkrr entered March 28, 18IEj; all
Stxn One to time; and (2) all the interests and estates in and to the Gas in Subject Drtjiing

that of the Applicant, the Unit Operator and of the known and unknown persons listed on
attached hereto and made a part hereof, and their known and unknown heks, executors,
, devisees, tlustees, assigns snd successors, both immediate snd remote, be snd heleby
lhe Subject Formations in the Subject Drilling Unit underlying and comprised of the But()set

(1) pungent
Opsrakjr" or
Subject'dll
permit provls

Gas FNRulsb's amshdsd
Unit, in+ding
Exf¹SR'4,
administrators
are pooled in

Lands.

6. RsHsf Reouested: Applicant requests (1) that pursuant to Va. Code (j 45.1-361.22,
including the appkcabls portions of jj 45.1-361.21,the Board pool the rights, interests and ~ in:and
to the Gss in the Subject Drilling Unit, including Nose of the Applicant and of the known and unknbwn
persoru named in Exhibit ~ hereto and that of their known snd unknown hells, execukxs,
adminkt trstors, dsvisses, trustees, assigns and successors, both immediate and remote, for the drilling
and opasgon, including productke, of Coalbed Methane Gss produced from the Subject Dttiltng Unit
established for the Subject Formations underlying and comprised of the Subject Lands, (hers(r/ter
somet+ ~y klehWed snd referred to as "well development and/or operstke in ths S
Drilling Un'); and, (2) that the Board designate Range Resources+fne Mountain, Inc. as the Unit
Opsratdr.



For Free Wag Gas. - Gas shall bs produced from and aNocsted to only the 88.77 acre drBbiglunN
in whkNi the weN ia located according to the undMdsd Interests of each Owner/CUUmant wjthin

ths unit, which undivided interest shag be the raUo {expressed as a percentage) tttat the amount
of irdnbrai acreage within Nach separate tract that is wNhin ths Subject DrNing Unit, wtten
on lhe 'surface, bears to ths total mineral acreage, when pktasd on the surface, conbgnsd wkhin
the enNie 58.77~a drilling unit in the manner aet forth in the Nore Fiekl Rules.

~)act8. BecUsn ead Hecgbn Period: In the event any Owner or Claknsnt named in
3 heists does Sct reach a voluntary agreement to share in the operagon of the well located in the Su
Dr@lng Unit, at a rale of payment mutuaNy agreed to by saki Gsa Owner or Claimant and the lUnit

Operak)r, then such person named may elect ons of the opgons set forth in Paragraph 8 bekiw and gust
give wrttten ngtke of his election of the option ashcan under Paragraph 9 to the deaf(Ptafsd Unit~at thl address shown behw within thirty (30) days from the date of receipt of a copy oflthki
order. A tiinsly shctlon shaN be deemed to have been made if, on or before the last day of said 30kiay
period, such elecUng person has deNvered his wrNten election to the designated Unit Operator at,'the
addreaN shown below or hss duly poatmsrked and placed its written election in first class United Stjites
maN, ~ Operahx below.st ths ~shown

Pursuant to the Nore coal Field Rules promulgated under the authority of va. code 5 45.1-
. 381.20, the Bcpird has adopted the following method for the cskutaUon of production and revenue iand

aNocstien of sNbwsble costa for the productke of Coslbed Methane Gas.

Any
reenjient

n in

the
jible

ursuajrt to
set

etadIfor-

pl
the

9.1 Oolion 1 - ToP~ In ths Weg Dsvslooment snd Oosrathn of the DrBinc Unit
Gas Owner or Claimant named in Schlbft B4 who does not reach a voluntary ag
with the Unit Operator may elect to participate in the Weg Development and OPeiatki
the subject DrNling Unit (hereafter "PsrtkNpating operator" ) by agreeing to psy:
eaUmate of such Pbirt~ Opetator'a proportkinata part of ths actual and rsaaen
coats of the well Development contemplated by this order for Gss produced
the Nore Field Rules, incbxgng a reasonable supervision fee, as mors ~y',I
forth in Vbgkda Gsa and ON Board R gulation 4 VAC 25-180-100 (herein "Compt
Pro4ictlon Costs"). Further, a P~g Operator ~ to psy ths ~of~ing Operator'e proporUonate part of the Complehsd-fw~ucUcn Coat
forth behw to the Unit operator wNhtn forty-fhre (45) days from the later of the
mailing or the date of recortgng of this Order. The Completed-for-ProducUon Cost foN

Subject BrNing Unit is ss fogews:

Completed-for-Production Costs: 5877,282.00

Any Gas Owner and/or Claimants named in Exhibit B»3, who elects this option (Of(lion
1) understand and agree that their initial payment under this option is for Nxiir
proporNonate share of the Applicant's estimate of actual costs snd expenses. It Is (Uso
understood by aN persons elecbng ttus option that they are agreeing to pay t)isir
proportionate share of the actual costs snd expenses as determined by the Operlatx
named in this Board Order.

byA Psrtidpating Operator's proportkxiats cost hereunder shaN be the result obbdned
multiplying the PartkdpsUng Operator's "Interest in Unit" times the Compt
ProducUon Cost sjit forth above. ~, however, that in the event a P
Operator elects to psrUctpate snd fails or refuses to pay the estimate of his proport
part of the Completed-for-Produurtton Cost as set forth above, sN wNhin the Ume sst
herein and in ths manner prescrtbed in Paragraph 8 of this Order, then such Partkdpabng



Operator shall be deemed to have elected not to participate and to have elebted
compensa5on in lieu of participation pursuant to Paragraph 9.2 herw'n.

9.2 Dation 2 - To Receive A Cash Bonus Consideration: In lieu of psrticipagng in the Weil
Development and Operation in the Subject DrEing Urdt under P~ 9.1 above„any
Gss Owner or Claimant named In Exhibit ~ hereto who hss not reached a volurHary
agreement with the Unit Operator may elect to accept a cash bonus consideratioh of
88 00 per net mineral acre owned by such person, commencing upon entry of this O)der
and continuing annually until commencement of production from Subject Drt@ng Unit, land
thereafter a royalty of 1/8th of 8/Nths [twelve and one-half percent (12.8%)j of thei net

, proceah received by the Unit Pt&tor for the stde of the Gss produced front any jH/ell

devekqment and operation covered by this Order multiplied by that person's lntelrest
WHhin Unit as sst forth in ExhtbE M jtor purposes of this Order, net proceed aha(i be
actual proceeds received less post-prcducNon costs Incurred downstream of'the
weHhead, inciudktg, but not limked to, gathering. compression, ~, trsnspo~n
snd marksHng costs, whether performed by Unit Operator or a third person] as ifair,
reasonable and equkable compenssNon to be paid to said Gas Owner or Cbxmant. The
initial cash bonus shsN become due snd owing when so elected snd shaN bs~
pakl or escrowsd within one hundred twenty (120) days of ecording of this OHder.
Thereafter, annual cash bonuses, if any, shsN become due and owing on tjach
anniversary of the date of recording of this Order in the event productke fmm Su
DrNling Unit has not theretofore commenced, and onoe due, shall be tendered, ~ or~within sixty (80) days of Saki anniversary date. Once the inINsl cash bonus Htnd

the annual cash bonuses, if sny, are so paid or ~, said payment(s) be
sa sfaction in full for the right, inttxests, snd ckdms of such elecNng parson in aad tel the
Gss produced from Subject Formsgon in the Subject Lands, except, however, for'he
1/8th roysiNes due hereunder.

Subject to a Hnal legal determination cf ownership, the election made under this
Paragraph 9.2, when so made, shaN be satisfaction in full for the right, interests, 'snd
txsims of such electing person in any well development and opersNon covered hefeby
and such electing perxon shall be deemed to have snd hereby does lease and assigjt its
right, interests, and dsims in and to the Gas produced from Subject FormaNon in'the
Subject DrNling Unit to the Appiicant.

9.3 ooNon 3 - To share In 'The Devekxxnent And osarsdon As A Non-ParNckxxiao Pwlson
On A Carded Basis And To ftscsbre Contddara5on In Lieu Of Cash: In lied of
psrNctpaNng in the WeN ~snt and operation of Subject DrENtg Unit or)derP~ph 9.1 above and in lieu of receiving a cash bonus consldera5cn urtder
Paragraph 9.2 above, any Gas Owner or Claimant named in ExhlNHt BN who has, 'not
reached a voluntary agreement with the Unit Operator msy elect to share Ia the HreN

dsvtxepment and operaHon in Subject DrNNng Unit on a carried basis (as a "Ckrrkd Well
Operator") so that the proporNonate part of the Completed-for-ProducNon Costs y
aHocsbis to such Carried Well ~s Interest is charged against such Carried Ijyetl~s share of productke frere Subject DrNling Unit. Such Carded WsN s
rights, interests, and txaims in and to the Gss in Subject DriEng Unit shsN bs d sd
and hereby are ~ to the Unk Operator untN the proceeds from the stxa of
GwrM Wep Operator's share of producNon from Subject DrEing Unit (exclusive of jtny
royaHy, excess or burden reserved in any lease, assignment thereof or ~ent
relating thereto covering such interest) squats three hundred percent (300%) for s bat)red
Interest or two hundred percent (200%) for an unleased interest (whichever is appt~le)
of such Carried Well Operator's share of the Completed-for-ProducNon Costs~to
the interest of such Carried Well Operator. When the Unit Operator rsotxqw bnd
recovers from such Carried Wep Operator's assigned interest the amounts prOvklsdl for



above, then, the assigned interest of such Carried Well Operator shall automagbagy
revert back to such Carried Well Operator, and from and atter such reversion, Nuch
Carried WeN Ops/ster shsN be trsaled ss if it had psrtkfpsted intgsgy under Paragfsph
9.1 above; snd thereafter, such partkdpstktg person shell be charged with snd shelf pay
his proporgonate part of aN further costs of such weg development snd operate.

Subject to Nnsl legal determination of ownership, the election made under this P~ph
9.3, when so msdfr, shsN be ~ion in full for the right, interests, snd cairns of jruch
electing person in any Well development snd operation covered hereby and such ing
person shag be deemed to have and hereby does lease snd assign his right, Interests,
and claims in and to the Gss produced from Subject FormaNons in the Subject Drjging
Unit to the Applicant for the period of time during whkh its interest is cairted as tdjove
provided pdor to Ns reversion back to such electing person.

10. FaNurs to Proosdv Beet: In the event sn unleased person named in Nbrfdbgl
ot reached s voluntary agreement with the Applicant or Unit Operator and fsNs to elect

manner, snd in accordance with the terms of this Order, one of the sNemstives sst
above for wtdch his interest qusNNes, then such person shag be deemed to have elected

in ihe proposed WINI development and opersgon ln Subject DrNling Unit and shtgj
to a final legal determlnagon of ownership. to have elected to scospt as s

person's right, intsrlssts, and ctakns in and to the Gas the consideration pro
2 Pbove for which its interest qusgftes, and shag be deemed to have leased and/or

ass's,

snd cleans in and to the Gas preduced from Subject Fonnstkes in Subject DrNNng
Persons who feil to properly elect shall be deemed, subject to s Nnsl

p ownership, to have accepted the compensation snd terms set forth herein st
clan in full for the right, interests, and ckdms of such person in and to the Gas

s underlying Subject Lands.
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12. /usdanmsnt of Interest: In the event sn unlessed person named in Exhibit 8-3 is unable
to reach a voluntary agreement to share in the WSN development and operation in Subject DrNNng j/nit
txrntmjrkttsd by this Order at a rale of payment agreed to mutuagy by said Gas Owner or Claimant bnd

i the Unit:Operatpr, snd saki person elects or fsNs to txsct to do other than psrtkdpate under P~I9.1
above, tjum ~to a Nnal legal determinatke of ownership, such person shsN be deemed to'fsrve bnd
shaN halva unto Unit Operator such person's dght, interests, snd claims in and to said Weij, in

i Subject,F~ in Subject Drljling Unit, and other share in and to Gss producgon to whhh ch
; person Insy be enNNed by reason of any election or deemed election hereunder in accordance with'the
.provisiaha of this Order governing said election.

11. Dehult Bv Psrgctostino Person: In the event an unleased person named in Sshlblt I@4
elects to pargcipskr under ~h 9.1,but fails or refuses to pay, to secure the payment or ts make an
arranIPjnxmt wtth the Unit Operator for the payment of such person's proportionate pert of the esgmbted

~~ducgon Costs as set forlh herein, aN within the time and in the manner as pretrcrlbdd in
this er, thsh such person shall be deemed to have wNhdrswn his elecgon to psrtkxpate snd shsji be

to have elected to accept as ~ion in futi for such person's right, interests, and tN in
and to lthe Gqs the consderstlon provided in Paragraph 9.2 above for which his interest q

, dependjng on Ihe excess burdens atlsched to such interest. Whereupon, sny cash bonus ion
: due as b result'of such deemed elecgon shall be tendered, paid orescrowsd by Unit Operskx wNhin bne



NBB., Gse and ON Reguktgons; yy 4 VAC 25-180 gj 888., Virgktls Gss and O~e

Gas ConservaNon Board ("OGCB") Order estsbNshing the Mora Coslbed Gss Itteid
28, 1888; eN as amended from time to Nms, snd sg tascNons required by Ibis O}der

nleatsd to Unit Operate in wddng at the~shown below:

4 VAC l25-150 8}
Rsgulsgons; 6N snd
Rules a}gored INarch
shall be comme

Rqnge Reaaurces4qns NNountatn, Inc.
408 West NNsln Street
P.O.Bs 2138

13. Unit Ooerator ior Qoerstori: Range Rsssutcss4qne NNountaln, Inc. shag be land
hereby is designated as Unit opsrbtor authorixsd to drill and operate the wsN(s) in subject Formations in

Subject Drging Unit, sg subject to the permit proviskms contested in Va. Cods (j(j 45.1-381.27NN .'l

AblrqNtlen, VA 24212
Phone: (27ff}81843883
Fax: (278) 888-7248
Attn: Phil Morn, IXslvict Lastdman

opsrsgdns
fromth date~here
12:00 plm.
Howevqr, i

14. Ccnwnencsment of Oosrationa: Unit Operator shag commence or cause to commence
for the drNNng of the WsN wghln Sub}sot DriNing Unit within seven hundred thbty (730) days

df NNs Order, and shag prosecute ths same with due diggsnce. If the Unit Operator haai not
csg snd/or prosecuted, then this Order shaN terminals, except for any cash «ums Nten
under, otherwise, unless sooner terminated by Order of the Board, thkt Order shag sxpkjs at

on the date on whkh the wsN covered by this Order is permanently abandoned and
n thb event an appeal ia taken from this Order, then the Nms between Ihs NNng of gte Patjtkm
and the Final Order of the Circuit Court shaN be exduded in ctdculagng ths two year peldod
herein.

15. Qoerakx's Lien:Uriit operator, in addition to the other rights afforded ~, shag
have s lien and a rig}'8 of set off on the Gss estates, rights, and interests owned by sny person sutjject
hereto Who sktbts to psrNcipsts under Paragraph 8.1 in the Subject Drilling Unit to the extent that cbsts
incuned in Nts drNling or operation on ths Subject Drging Unit are a charge against such psrajm's
interest. such liens snd dght of set off shall bs separable ss to each separate person and shaN rertutln
liens until the Unit Operate drNling or operating the WeN(s) has been paid lhe full amounts due unde'he
terms of this Orkkrr.

16. Escrow Provisions: The Applicant represented to the Board that there stw unknown

pfovkdejta

~S

purs otto
Wachovla Bank, N.A.
VA 7515
P.O. Box 14061
Roanoke, VA 24036
Attention: Judy Barger

kx)atstXe ckttmsnts In Tract 2 of the Subject D/NNng Unit whose payments ars subject to the
ofP~ 18.1 hereby', and, the Unit Operator has repressnbsd to ths Board thttt'there iare
~ants in 'Tract 1 snd Tract 2 of the subject DrNNng Unit whose payments ars sub}act Q the
of Paragraph 18.2 hereof. Therefore, by IINs Order, ths Escrow Agent named 'r

y
nsined by ths Board, Is required to sstabgsh an kdsresbbesrtng escrow sccsum fbr T 1
2 of the Subject DrNNng Unit (herein "Escrow Agent"), snd to receive snd account to the Bl}ard

ila ~t for the~funds hereafler described in P~s 18.1and 16.2:

16.1 Escrow revisions For Unknown or Unlocatsbie Persons: If sny lxtymsnt of boqus,
royaNy payment or other payment dus snd owing under this Order cannot be m}tde
because the person engged thereto cannot be located or ls unknown, then such c}tsh
bonus, royalty payment, or other payment shall not be commingled with any furtds ofithe



Unit Operator and, pursuant to Va. Code (j 45.1-361.21.D,said sums shaN be dsprxjited
by the Unit Operator into ths Escrow Account, commencing within one hundred twjsnty
(120) days of recording of this Order, and continuing hereafter on a monthly basis,with
each deposit to be made, by use Of a report format approved by the Inspector, by a (tate
which is no ltasr than sixty (80) rkrys afier the last dsy of the monlh being rspcxssd tatd/or
for whhh funds are being deposkad. such funds shall be hekl for the exdusive us0 of,
and sole bensfit of ths person sntNsd thereto wIN such funds csn be pakl to Nuch
person(s) or until fhs Escrow Agent relinquishes such funds as required by levy or
pursuant to Order of the Board in accordance with Vi. Cods () 45.1-361.21.D.

Escrow Provisions For Ccnfficbno Claimants: If any payment of bonus, royalty
payment, proceeds in excess of Ongoing operational expenses, or other payment'.due
and owing under this Order cannot be made because the person entNed thereto cshnot
bs made certain due to confficfing dsims of ownership and/cr a defect or rxoud on the
title, then such cash bonus, royalty payment, proceeds in excess of engels ~sl
expenses, or other payment, together wfih PartkfipaNng Opera~ Propertkrnsts Cbsts
pakl to the Unit ~ pursuant to Paragraph 9.1 hereof, if any, (1) shafi no be
commlngktd with sny funds of the IJnN OpsnNor; and (2) shaN, pursuant to Vs.
45.1-381.22.A.2,48.1-361.22.A.3snd 45.1-381.22%.4,be deposked by Nts Qpwstw Into
the Escrow Account wNhin one hundred twenty (120) days of Nte reconfing of Nfis
and confinuing thersaNer on a monNNy basis wiN each deposN to be made by s (tate
whkh is no later than sbdy (80) days afier the last dsy of Ihs month being apooikxi anil/or
for which funds sra subject to deposiL such funds shsN be held for the extsusivs usk of,
and sole benefit of, the person entitled thereto until such funds can be psfid to Nuch
person(s) or until the Escrow Agent relinquishes such funds as required by lavr or
pursuant to Order of Ihe Board.

Soecisl Findinos: The Board spedfically and spsciafiy finds:

Applicant is Range Rsaou~ NNsuntskt, Inc. Appficsnt is dWy authorized isnd
quslilted to transaot business Nt the Commonwealth of Virginia;

Appficant Range Rsssurcss4xlns Mountain, Inc. is an operator in the Commonwealth
of Virginia, and has sstisfisd the Board's requirements for operations in Virginia;

Applicant Range Reseurcsa43inO Mountain, Inc. claims ownership of gas leaaes,~Methane Gas leases, and/or coal leases repesenting NL85000000% percsNI of
the gaa inleraet/txatma in and tO Ccalbed Methane Gaa Snd 100.rreeeeee0% peroerjt Of
the coal interest/ckdms in and to Coalbed Methane Gss in Subject ~ Ljnk; Nnd,
Applkxmt claims the right to explore for, develop snd produoe Costbsd Methane

]asfrom Subject FonnaNons in Subjept Drging'nk in Nuaksnan County, Vkglnia, w
Subject I.ands are inore psrficularly ~in ExhNslt A;

Applicant has proposed the drifiing of the Subject Drilling Unit to a depth of 2/NNN ftxN at
the location depkaad on Exhggt A to dsvtsop the pool of Gas in Subject FormsNons, )tnd
to compkae and operate the Subject Drfiling Unit for the purpose of produdng Cosibsd
Methane Gas;

The estimated total production from Subject Drilling Unit is 275 mmcf. The estimated
amount of reserves from the Subject Drfiling Unit is 275 mmcf;



17.6 Set forlh in ExMblt ~ is ths name snd last known address of each Owner or Clakhant
idsngfied by the AppNcant as having or ckHming an interest in the Ccslbsd Methane Gas
in subject Formagsns in subject DINIlng Unit underlying snd comprised of subject Lahds,
who hss riot, in tvrtting, leased to ths Appgcsnt or the Unit Operator or to
votuniarNy pool his nlereals in S DrNNng Unit Ibr its development. Ths'f
the Respondents listed in B4 compdse 1.1~percent of ths )gas
Interestaftdaims in and to ths Cased Methane Gas and b.~ percent Of the jxuN
interests/txaims in and to the Coslbsd Maths'ss in Subject DrNlng Unit;

17.7 Applicant's evidence estsbgshed that the fair, reasonsbe and equitable compsnsatk(n to
be paid to any person in lieu of the right to participate in the WeNs are those o™ptjons
provided in Paragraph 8 above;

17.8 Ths relief requested and granted is just and r~ls, is supported by substahtisl
evidence and wNI afford each unleased person gated and named in ExhfbB NN4 helreto
the opportunity to recover or receive, wNhout unnecessary expense, such ps(son's ijust
snd fair share of ths producgon from Subject Drgtlng Unit. The~of gtb 'n
and relief requsatisd therein wNI ensure te the extent poasNNs the ~,ata
recovery of CosRed Methane Gss, prevent or assist in preventing the vadaua of
waste prohibited by statute and prptect or assist in~the correlagve djjhta t(f ag
persons in the subject common sources cf supply in the Subject Lands. ~,!the
Board is entering an Order granttrqj the relief hertgn sst forth.

18. MaainoofOrdarAndFNInoOfAINdsvk: Applicant or its Attorney shsN Nte sn afNda~of the Beard within sixty (60) dajar a5er the date of recording of this Order abtang
and correct copy of said order wss magad wkhin seven (7) days from the date of Ns ~by

operstdr to each ftaspondent named in ExMblt SS ptxxsd by this order snd whose address is knows.

19. Ave~tv of Una.hacords: Ths CNrsctor shall provide ag persons not subject (o a
'ease wbh rats)onsbkr access to 5N records for Subject Drgling Unit which sre submNted by the Unit
: Operatdr to saki Dtretaor andlor his Inspector(s).

2D. Contauaion: Therefore, the requested reNef and aN terms snd provisions set fbrth
. above bs and hereby atvr granted and IT IS SO QINDRINRD.

21. Aooeah: Appeals of this Order are governed by the provisions of Va. Code Anh. (j
46.1-361.9which provides that any order or decision of the Board may be appealed to the appropdate
circuit court.

EINscave Data: This Order shag be effective as of the date of the Board's approval of this
:AppNcstjon, whjch kt set forth st Patagraph 1 above.



sf
DONE AND EXECUTED this ~ day of 5C4db4r, 2008, by s majority of the

Virginia Gas sad OQ Bosnl.

~R Wamgfer

DONE AND PERPORMED THIS~ day of~e36ctJ, 2008, by Order of the

David E.Asbury, Jr.
Eaaoatbm so tbo Staff

Virginia Gas and Oil Board

STnTS OF VIBGIBIJt
CODBTY OF tGtSIIIBGTOW

a I 1 disa tent I d y fp/, aoos, p lly
before me a notary public in and for the Commonwealth of Virginia,
appeared Benny R. Wmapler, being duly sworn did depose and say that he
is Chairman of the Virginia Gas and Oil Board, and appeared David B.
hsbury, Jr. bei.ng duly sworn did depose and say that he is Principal
Bxecutive to the Staff of the Virginia Gas and Oil Board that they
executed the sane and were authorised to do so.

Diana J.Davis, Notadf
174394

My ootumisaion aap'ms: ~ar 30, 2009



Lfftltttdd J7 1Z'0

sbr Fiork coahr ~ - coot oi7 tt yas
yfy Acne
Aenye iheaunm-Phe ttountoin, he. —Lessee
Gos API Ac, yy.aft

r
I

I

I Aery
I

OJ

I

I

I

I

I

I

I

L

I—JOO'—

Owens
I

I

I
/CNf

/
/ tsayel-742

/ I

/
/ I/ 01/ +

I/
I

I
ftscntweod Fnesttand Fund

I
I

I

hr, L.P. —surhee

J
I

Leone hts. 2eJJtat
/ Furf tt tteta Mtswterry —yes

2255 Acne I

P/0 tyy Sandy Fuel Ccuterot7an
J,yya.at Acne
ACSV LLC —cool
Afsho Land 4 llsssnee LLC - coal Aesae

02

Yeysw iPItstss Lurnter ~
P/'O ~.at Afne

NSN LLC —coal
Ntchense-ftesssy Coot CorntnnW LLC —caar hecto

Hssourcse-Hie ~ Atc. —sst k Ctttf
Cas,fl Jf Ac. 2I.4$$

LLC —coat Aesse

-theses Cool ~ LLC —cool ttesee~ytne leentae, Ae. —oy tt CINt

nend fronton of the fstete of Ysyaw ftttstsr Lender Ca —yos
Oos OA77 Ac. t. 74$

Cb

nd

O

Nsy etonfthe eefntned Ay OPS
nancy fnte tthtSV ~t P-S2S Area of ttntt ~ 58.77 Ac.

WELL LOCATION PLAT

Ssy ~:fttt St fsee If. Zone,
Cakettysd frere CCC ~)
H JJlr215 f %45J
Itsy C ~ (Qhe4AN Coyt Cs.)
H Jf,atttt51 f 5LLJdy.Jt

Af »~- lnc WELL NAALE AND NUALBER Ho~-fdy
TRACT NO. Leans tsn. 2AAtetL ELEIfATION 2 t7$-~ DUAD~ P
COIINTY tttndusn DISTRICT Prater SCALE 1 = dt777'ATE 07-00-2tftttf,
Thill Plot is a new plat~; an updated plot; or o ffnol location plat

+ Denotes the location of a well on United States topographic Naps, scale I to+ 24,000, latitude and lootdtude lines being represented by border lines os shown.

-' ————licensed Land Surveyor
Form DCO-GD-7



ExNbit ".B-3"-'Unlessed Owners
Haysl 142

Lessor
Interest Within Gross Aoreage

Unit in Unit

Gas.Estate Only

Gellis Friend, Trustee of the Estate of Unleased
Yellow Poplar Lumber Company
Unknown

1.14000000 0.67000000

TOTAL GAS ESTATE 1.14000000 0.67000000

Cail Estate Only

None



Exhibit'!E" - Escrow Owners
Haysl 142

Tract Lessor
Interest Wahln Gross Acreage

Lease Status Unit in Unit

Furl 8 Lydia Newbeny
14810Wast Calavar
Sunrise, Arizona 85379

Gas Estate Only

Leased 29.45000000 17.31000000

Gase Friend, Trustee of the Estate of Unleased
Yellow Poplar Lumber Company
Unknown

1.14000000 0.67000000

TOTAL GAS ESTATE 30.59000000 17.98000000

CBIg Estate Only

Range Resources - Pine Mountain, Inc. Owner
Attn: Jerry Grantham
PO Box2136
Abingdon, VA 24212

29.45000000 17.31080000

Range Resources - Pine Mountain, Inc. Owner
Attn: Jerry Grantham
PO Box 2138
Ablngdon, VA 24212

TOTAL GAS ESTATE

1.14OOOOOO O.87O8OOOO

30.59000000 17.98080000


